Human Settlements

Adjusted budget summary

Table 1: Summary of adjustments to departmental allocation

Vote 11

2016/17
R' 000 Main appropriation Adjusted appropriation Decrease Increase
Amount to be appropriated 2349036 2363 222 14 186
of which:
Current payments 349 579 355 227 5648
Transfers and subsidies 1992 857 2001328 8471
Payments for capital assets 6 600 6600 -
Payments for financial assets - 67 67
Direct charge against the Provincial Revenue Fund - -
Executive authority MEC for Human Settlements
Accounting officer Head of Department
Website address www.ecdhs.gov.za
Vision

A department at the centre of creating integrated sustainable human settlements in the Eastern Cape.

Mission

Facilitate and co-ordinate provision of quality, integrated and sustainable human settlement that offer our

communities a better living environment.

Changes to programme names, purposes, objectives and measures

None.

Changes to indicators and targets published in the 2016 EPRE

None.
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Mid-year performance status

The department has an annual target of 13 180 housing units to be completed by the end of the 2016/17
financial year. As at the end of the second quarter, 7 684 units or 58.3 per cent have been completed. In
addition, 5 853 new sites were serviced and 293 households were connected to basic services. The
underperformance in serviced sites and connection to basic services is due to bulk infrastructure
challenges in Sarah Baartman, Buffalo City Metro and Nelson Mandela Bay Metro. The department
transferred 8 070 title deeds to beneficiaries by the end the second quarter. The department developed 7
rental units against an annual target of 31. The department created 10 585 job opportunities through the
Expanded Public Works Programme. There were 79 training and mentorship opportunities created

through Youth Brigade Programmes.
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Vote 11: Human Settlements

Adjusted Estimates of Departmental Expenditure 2016

Table 2: Summary of the departmental expenditure

Programmes 2016/17
Main Adjustments appropriation Total Adjusted
appropriation| Roll-overs Unforeseeable/ Virements Declared Other additional |appropriation
R' 000 unavoidable and shifts unspentfunds adjustments lappropriation
Administration 136 743 - (1486) - - (1486) 135 257
Housing Needs, Research and Planning 19 270 - - (1320) - - (1320) 17 950
Housing Development 2182 494 4186 - 1882 - 10 000 16 068 2198 562
Housing Asset Management 10 529 - - 924 - - 924 11453
Total 2 349 036 4186 - - - 10 000 14 186 2363 222
Econom ic classification
Current payments 349 579 - (4 352) - 10 000 5648 355 227
Compensation of employees 305031 - (1420) - - (1420) 303611
Goods and services 44 548 - (2 932) - 10 000 7068 51616
Administrative fees 179 - 4 - - 4 183
Advertising 300 - (285) (285) 15
Minor Assets - - 5 - - 5 5
Audit cost: External 7817 - 660 - - 660 8477
Bursaries: Employees 840 - - - - - 840
Catering: Departmental activities - - 7 - - 7 7
Communication (G&S) 3150 - 2 2 3152
Computer services 5250 - (115) (115) 5135
Con.sultants a.nd professional services: Business and 650 a (6) 6) 644
advisory services
Infrastructure and planning - - - - -
Laboratory services - - - - -
Scientific and technological services - - - - - -
Legal costs 1575 - 10 - 6000 6010 7585
Contractors 4004 - (3 664) - - (3 664) 340
Agency and support / outsourced services - - - - - - -
Entertainment - - - - - - -
Fleet services (including government motor transport) 250 - (149) - - (149) 101
Housing - - - - - - -
Inventory: Clothing material and accessories - - - - - -
Inventory: Farming supplies - - - - -
Inventory: Food and food supplies - - - - -
Inventory: Fuel, oil and gas - - - - -
Inventory: Learner and teacher support material - - - - - - -
Inventory: Materials and supplies - - - - - -
Inventory: Medical supplies - - - - - -
Inventory: Medicine - - - - - -
Medsas inventory interface - - - - - -
Inventory: Other supplies - - - - - - -
Consumable supplies 15 - 384 - - 384 399
Consumable: Stationery,printing and office supplies 2550 - (1020) (1020) 1530
Operating leases 4122 - (300) (300) 3822
Property payments 78 - - - 78
Transport provided: Departmental activity - - - - - - -
Travel and subsistence 8 854 - 675 - 4000 4675 13529
Training and development 2192 - - - - - 2192
Operating payments 2222 - 428 - - 428 2650
Venues and facilities 500 - - 432 - - 432 932
Rental and hiring - - - - -
Interest and rent on land - - - - -
Transfers and subsidies to: 1992 857 4186 4 285 8 471 2001328
Local government - - - - -
Households 1992 857 4186 4285 8471 2001328
Social Benefits - - - - -
Payments for capital assets 6600 - - - - 6600
Buildings and other fixed structures - - - - - -
Machinery and equipment 6 600 - - - - 6 600
Heritage sites - - - - - -
Specialised military assets - - - - - -
Biological assets - - - - - -
Land and subsoil assets - - - - - -
Softw are and other intangible assets - - - - - - -
Paym ents for financial assets - - - 67 - - 67 67
Total 2 349 036 4186 - - - 10 000 14 186 2 363 222
Amount to be voted 14 186
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Programmes

Programme 1: Administration

Programmes 2016/17
Main Adjustments appropriation Total Adjusted
appropriation |[Roll-overs Unforeseeable/ Virements Declared Other additional | appropriation
R' 000 unavoidable and shifts unspentfunds adjustments 2PPropriation
Office Of The MEC 8188 (149) - - (149) 8039
Corporate Services 128 555 (1337) - (1337) 127 218
Total 136 743 (1486) - - (1486) 135 257
Economic classification -
Current payments 132 497 (4 868) - - (4 868) 127 629
Compensation of employees 100 461 (6 202) - - (6 202) 94 259
Goods and services 32036 1334 - - 1334 33370
Administrative fees 149 34 - - 34 183
Advertising 300 (285) - - (285) 15
Audit cost: External 7817 660 - - 660 8477
Bursaries: Employees 840 - - - 840
Catering: Departmental activities - 2 2 2
Communication (G&S) 3150 2 2 3152
Computer services 5250 (115) (115) 5135
Consultants and professional services: Business and advisory services 650 (6) (6) 644
Contractors 1139 (990) (990) 149
Fleet services (including government motor transport) 250 (149) (149) 101
Consumable supplies 15 383 383 398
Consumable: Stationery,printing and office supplies 2 550 (1080) (1080) 1470
Operating leases 4122 (300) (300) 3822
Property payments 39 - - 39
Travel and subsistence 1621 2049 - - 2049 3670
Training and development 2192 - - - - 2192
Operating payments 1952 522 - - 522 2474
Venues and facilities - 607 - - 607 607
Transfers and subsidies to: 86 875 - - 875 961
Households 86 875 - - 875 961
Payments for capital assets 4160 2440 - - 2 440 6600
Machinery and equipment 4160 2 440 - - 2 440 6600
Payments for financial assets 67 67 67
Total 136 743 (1 486) - - (1486) 135 257
Amountto be voted (1.486)
Programme 2: Housing Needs Research and Planning
Programmes 2016/17
Main Adjustments appropriation Total Adjusted
appropriation |Roll-overs Unforeseeable/ Virements Declared Other additional |appropriation
R' 000 unavoidable and shifts unspentfunds adjustments appropriation
Administration 2532 - (419) - (419) 2113
Policy 6526 - (762) - (762) 5764
Planning 5416 - (210) - (210) 5206
Research 4796 - 71 - 71 4 867
Total 19 270 (1320) - (1320) 17 950
Economic classification -
Current payments 18 953 - (1118) - (1118) 17 835
Compensation of employees 18 757 (1318) (1318) 17 439
Goods and services 196 200 - 200 396
Administrative fees 30 (30) - (30) -
Travel and subsistence 109 - 287 - 287 396
Operating payments 57 - (57) - (57) -
Interest and rent on land - - - - - -
Transfers and subsidies to: 97 - 18 - 18 115
Households 97 - 18 - 18 115
Payments for capital assets 220 - (220) - (220) -
Machinery and equipment 220 (220) - (220)
Payments for financial assets - -
Total 19 270 (1320) - (1320) 17 950
Amount to be voted (1320)
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Programme 3: Housing Development

Programmes

2016/17

Main Adjustments appropriation Total Adjusted
appropriation Roll-overs Unforeseeable/ Virements Other additional |appropriation

R' 000 unavoidable  and shifts unspentfunds adjustments 2PPropriation
Administraion 2443 - (100) - - (100) 2343
Financial Interventions 684 960 - (250 579) 6000 (244 579) 440 381
Incremental Interventions 831781 4186 (181 942) 4000 (173 756) 658 025
Social and Rental Interventions 114 583 - (82 565) - (82 565) 32018
Rural Interventions 548 727 - 517 068 - 517 068 1065795
Total 2182 494 4186 1882 10 000 16 068 2198 562
Economic classification -

Current payments 187 820 - 590 10 000 10 590 198 410
Compensation of employees 176 016 5100 5100 181 116
Goods and services 11804 - (4510) 10 000 5490 17 294
Minor Assets - - 5 - 5 5
Catering: Departmental activities - - 5 - 5 5
Legal costs 1575 - - 6000 6000 7575
Contractors 2 865 - (2674) - (2 674) 191
Consumable supplies - - 1 - 1 1
Consumable: Stationery,printing and office supplies - - 60 - 60 60
Property payments 39 - - - - 39
Travel and subsistence 6 649 - (1732) 4000 2268 8917
Operating payments 176 - - - 176
Venues and facilities 500 - (175) - (175) 325
Transfers and subsidies to: 1992 574 4186 3392 - 7578 2000 152
Households 1992574 4186 3392 - 7578 2000 152

Payments for capital assets 2100 - (2100) - (2100) -

Machinery and equipment 2100 - (2100) - (2 100)

Payments for financial assets - -
Total 2182 494 4186 1882 10 000 16 068 2198 562
Amountto be voted 16 068
Programme 4: Housing Asset Management
Programmes 2016/17

Main Adjustments appropriation Total Adjusted
appropriation |Roll-overs Unforeseeable/ Virements Other additional |appropriation

R' 000 unavoidable and shifts unspentfunds adjustments appropriation
Administration 2 420 - - (92) - - (92) 2328
Sale and Transfer of Housing Properties 4716 - (37) (37) 4679
Devolution of Housing Properties 3388 - 1053 1053 4441
Housing Properties Maintenance 5 - - - - - 5
Total 10 529 - - 924 - - 924 11453
Economic classification -
Current payments 10 309 - - 1044 - - 1044 11353

Compensation of employees 9797 1000 1000 10 797
Goods and services 512 - 44 44 556
Legal costs - - 10 10 10
Travel and subsistence 475 - 71 71 546
Operating payments 37 - (37) (37) -
Transfers and subsidies to: 100 - - - 100
Households 100 - - - 100
Payments for capital assets 120 - (120) (120)
Machinery and equipment 120 - (120) (120)

Payments for financial assets - -
Total 10 529 - 924 924 11453
Amountto be voted 924

Details of adjustments to Departmental Expenditure 2016

Roll-overs — R4.186 million

Programme 3: Housing Development
The rollover amount was requested to pay the 2015/16 claims for value created as the system had

closed before the payments could be processed. However; the invoices were paid for under Individual

Housing Subsidy Programme and the rollover amount will be utilised to fund the shortfall in the Individual

Housing Subsidy Programme.
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Unforeseeable and unavoidable expenditure

None.

Virements and shifts

Table 3: Virements by programme and economic classification

Programmes

Administration

Housing Needs, Research and Planning

Housing Development

Housing Asset Management

FROM:R'000
Programme by
economic
classification
Administration

Compensation of
employees

Shift within the programme as a percentage of the

Motivation

Savings realised as a result of
unanticipated resignations, death,
early retrements and delays in the
filing of vacant funded posts.

programme budget

Virements to other programmes as a percentage of

the programme budget

(6 202)

(6 202)

(6 202)

1.7%

2.9%

TO:R'000
Programme by
economic
classification
Adm inistration
Goods and services

Households

Payment of financial
assets

Compensation of
employees

Households

Compensation of
employees

Motivation

To fund the shortfall in audit fees, and
susbsistence and traveling costs for
quarterly monitoring and reporting due to
budget shortfall.

Payment of exit benefits as a result of
unanticipated resignations and early
retirements.

Debts that were written off for the
2015/16 financial year.

Housing Development

To pay contract w orkers currently
funded from the Human Settlements
Development Grant due to a shortfallin
the grant funding.

Payment of exit benefits as a result of
unanticipated resignations and early
retirements.

Housing Asset Management

To fund cost pressure as a result of
reassignment of staff from Programme 1
due to budget shortfall.

6202

2276

1334

875

67
2926

2399

527

1000
1000
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Vote 11: Human Settlements

FROM:R'000 (1538)[TO:R'000 1538
Programme by Motivation Programme by Motivation
economic economic
classification classification
Housing Needs, Research and Planning (1538)|Adm inistration 220
Machinery and The decision was taken to centralise
equipment payment for financial leases to the Office 220
Savings realised as a result of of the CFO.
Compensation of unanticipated early retirements and (1318) Housing Needs, Research and Planning 218
employees delay in the filing of vacant funded Goods and services |Due to budget shortfall additional funding
posts. required to integrate the planning activities 200
for the HSDG business plan w ith relevant
stakeholders.
Households Payment of exit benefits as a result of
unanticipated resignations and early 18
The payment of financial leases has retirements.
Mac.hlnery and been centralised to the Office of the (220) Housing Developm ent 1100
equipment CFO To pay contract w orkers currently
Compensation of funded from the Human Settlements 1100
employees Development Grant due to a shortfallin
the grant funding.
Shift within the programme as a percentage of the 1.1%
programme budget
Virements to other programmes as a percentage of 6.9%
the programme budget
FROM:R'000 (6 610) | TO:R'000 6610
Programme by Motivation Programme by Motivation
economic economic
classification classification
Housing Developm ent (6 610) |/Adm inistration 2100
Machinery and The decision was taken to centralise
equipment payment for financial leases to the Office 2100
. . of the CFO.
Machinery and The payment of financial leases has Housing Development 4 466
) been centralised to the Office of the (2 100) -
equipment CFO Compensation of To pay contract workers currently
employees funded from the Human Settlements 1601
Development Grant due to a shortfall in
the grant funding.
SCOA reclassification of EPWP Households Reclassification of SCOA items for the 9 865
expenditure to households and to EPWP Grant.
Goods and services |fund cost pressures for planning (4 510) Housing Asset Management 44
activities and title deed verifications Goods and services |Additional funding required for title deeds 44
w ithin other programmes verifications.
Shift within the programme as a percentage of the 0.2%
programme budget
Virements to other programmes as a percentage of 0.1%
the programme budget
FROM :R'000 (120) |TO:R'000 120
Programme by Motivation Programme by Motivation
economic economic
classification classification
Housing Asset Management (120) Adm inistration 120
Machinery and The payment of financial leases has Machinery and The decision w as taken to centralise
equipment been centralised to the Office of the (120) |equipment payment for financial leases to the Office 120
CFO of the CFO.
Shift within the programme as a percentage of the 0.0%
programme budget
Virements to other programmes as a percentage of 1.1%
the programme budget
Total (14 470) 14 470
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Declared unspent funds

None.

Other adjustments — R10 million

Expenditure already announced in the main Budget speech of the MEC for Finance but not

allocated at that stage

None.

Adjustments due to significant and unforeseeable economic and financial events
Programme 3: Housing Development — R10 million

The programme received a total of R10 million, of which R6 million was allocated for Legal costs and R4
million for monitoring and support of housing projects.

Use of funds in emergency situations

None.

Self-financing expenditure

None.

Function shifts between votes following a transfer of a function

None.

Funds shifted within a vote following a function shift within the same vote

None.

Provincial reprioritisation

None.

Surrenders of surplus funds from Public Entities

None.
Gifts, donations and sponsorships
None.

Direct charges against the Provincial Revenue Fund

None.
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Expenditure for 2015/16 and preliminary expenditure for 2016/17

Table 4: Summary of expenditure trends by programme and economic classification

Programme

R'000

Administration

Housing Needs, Research and Planning
Housing Development

Housing Asset Management

Total

Economic classification

Current payments

Compensation of employees

Goods and services

Interest and rent on land

Transfers and subsidies to:
Provinces and municipalities
Departmental agencies and accounts
Public corporations and private enterprises
Foreign govt. and international organisations
Higher education institutions
Non-profit institutions

Households

Payments for capital asssets
Buildings and other fixed structures
Machinery and equipment

Heritage sites

Specialised military assets

Biological assets

Land and subsoil assets

Softw are and other intangible assets
Payments for financial assets
Total

Adjusted
ppropriation

141 894
18709
2632728
10 952
2804 283

331 457
281589
49 868

2 466 037

2466 037
6789

6789

2 804 283

Apr 15 -
Sep 15
67 034
9243
1181312
5223

1262812

162 622
139 620
23002

1097 237

1097 237
2953

2953

1262812

2015/16

Audited Outcome

Apr 15 -

Sep 15
Adjusted
Approppriation
47.2

494

449

47.7

45.0

49.1
49.6
46.1

44.5

445
435

43.5

45.0

Apr 15 -
Mar 16
Apr15- Adjusted
Mar 16 Appropriation
135 266
18076 96.6
2635962 100.1
10 517 96.0
2799 821 99.8
334 447 100.9
281579 100.0
52 859 106.0
9
2 461 497 99.8
2461497 99.8
3544 52.2
3544 52.2
333
2799 821 99.8

Adjusted
Appropriation
135 257

17 950

2198 562
11453

2363 222

355 227
303 611
51616

2001328

2001328
6600

6600

67
2 363 222

2016/17

Actual Expenditure
Apr 16 -
Adjusted Sep 16
n Apr 16 - Adjusted
I Total (%) Sep 16 | Appropriation
(4.7) 62 659 46.3
(4.1) 7 840 43.7
(16.5) 1347988 61.3
4.6 5472 47.8
(15.7) 1423 959 60.3
7.2 172 916 48.7
7.8 153 055 50.4
35 19 861 38.5
(18.8) 1248 466 62.4
(18.8) 1248 466 62.4
(2.8) 2510 38.0
(2.8) 2510 38.0
67 100.0
(15.7) 1423 959 60.3

Main expenditure trends for the first half of 2016/17

Total expenditure for the 2015/16 financial year was 99.8 per cent of the adjusted appropriation of
R2.804 billion. Expenditure in the first six months of the 2016/17 financial year was R1.423 billion or

60.3 per cent of the adjusted appropriation of R2.363 billion.

Overall mid-year expenditure in the 2016/17 financial year increased when compared to the expenditure

recorded in the first six months of 2015/16 financial year. The increase in expenditure when comparing

the two periods is mainly attributable to the improved performance of the Human Settlements

Development Grant. The department anticipated to complete 7 233 housing units for the first half of the

2016/17 financial year, and actually completed 7 684 housing units.
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Departmental receipts

Table 5: Summary of departmental own receipts trends

Programme

Adjusted
R'000 Estim ate
Tax receipts -
Casino taxes
Horse racing taxes
Liquor licences
Motor vehicle licences -
Non-tax receipts 3422
Sale of goods & services other than capital
assets 1673
Transfers received -
Fines, penalites and forteits -
Interest, dividends and rent on land 1749
Sales of capital assets
Financial transactions in assets and liabilities

Total 3422

201516
Audited Outcome
Apr 15-

Apr15- Ad
Sep 15 Es

10 773

669

4050
3 841
2213

10773

Sep 15
% of
justed| Apr15-

Apr 15 -
Mar 16

% of
Adjusted

tim ate Mar 16 .ppropriation

314.8 12 437

40.0 5636
231.6 4119

2682
314.8 12 437

363.44

336.9
235.5

363.44

Budget
estim ate

1046

1046

1046

2016/17
Actualreceipts
Adjusted
receipts

Adjusted |estimate /| Apr 16 -
estim ate total (%) Sep 16

1046 1793

1046 - 270
825
402
296
1046 - 1793

Apr 16 -
Sep 16
% of
Adjusted
estim ate

171.4

26

171.4

* Adjusted figures are used in the ‘Adjusted Estimate’

Main departmental revenue trends for the first half of 2016/17

Total revenue collected for the 2015/16 financial year was R12.437 million or 363.4 percent of the

adjusted estimates. The revenue collection in the first six months of the 2016/17 financial year amounted
to R1.793 million, which is less than the R10.773 million collected in the first six months of the 2015/16

financial year. The interest cannot be determined with reasonable accuracy due to utilization of the funds

kept in the trust accounts held by the municipalities.

Changes to transfers and subsidies, including conditional grants

Table 6: Summary of changes to transfers and subsidies per programme

Programmes Main
appropriation
R' 000
Programme 1: Adm inistration 86
Households 86
Social Benefits (Leave Gratuities) 86
Housing Needs, Research and Planning 97
Households 97
Social Benefits (Leave Gratuities) 97
Housing Development 1992574
Non-profit institutions -
Households 1992574
Human Settlements Development Grant 1991457
EPWP Grant
Social Benefits (Leave Gratuities) 1117
Housing Asset Management 100
Households 100
Social Benefits (Leave Gratuities) 100
Total 1992 857

Roll-overs

2016/17

Adjustments appropriation

Unforeseeable/

unavoidable

4186

4186

4186

4186

Virements Declared

and shifts savings

875
875
875
18
18

18
3392

3392

2 865

527

4285

Total
Other additional

Adjusted

adjustments | appropriation | appropriation

875
875
875
18
18
18
7578

7578
4186
2 865

527

8471

961
961
961
115
115
115
2000 152

2000 152
1995643
2 865
1644
100

100

100

2001328
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Changes to Conditional Grants

Table 7: Summary of changes to conditional grants by programme and grant name

2016/17
Programmes Main Adjustments appropriation Total
appropriation | Roll-overs Unforeseeable/ Virements Declared Other additional Adjusted

R' 000 unavoidable and shifts savings adjustments appropriation |appropriation
Human Settlements 1991 457 4186 - - - - 4186 1995 643

Human Settlements Development

Grant 1991457 4186 - - - - 4186 1995 643
Public Works 2 865 - - - - - - 2 865

Expanded Public Works Programme - -

Incentive Grant for Provinces 2 865 - - - - - - 2 865
Total 1994 322 4186 - - - - 4186 1998 508
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Annexures
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2016 Adjusted Estimates of Provincial Revenue and Expenditure

é END OF VOTE ¢
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Vote 11: Human Settlements
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